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AUDirOÜ-eSÜMERAl. 


ï’he accounting officer 

Sol Plaatje loeal municipallty 

Clmberley 

OOI 

30 Na\fember 20 tö 


Reference: 21354REG09-10 


Dear Sir 

Üeport of the Audltor-Goneral on th@ flnancial statements and other legal and regulatory 

i^quirements of 3ol Plaatje locai munldpaüty for the year ended 30 June 2010 

1, The above-mentloned report of the Auditor-General is submitted herewfth in toims of $edion 
21(1) of the Public Audit Act of South Africa read in conjunctlon with sedion 188 of the 
Constttutlort of the Republlc of South Africa sedion 121(3) of the Municipal Flnance 
Management Act of South Africa (mFma). 

Z We have not yet received the other Information that witi be inclucted in the annuaf report '«rfth 
the audited ftnandai statements and have thus not been abte to estabiish whather there are 
any inconsistencles between this informatlon and the audited financiaf statements and the 
reported performance agalnst pre-determlned objecüves. You are rsquested to suppiy thte 
informatlor\ as aoon as posslbie. Oncethis Information {$ received it vi4li be read and shoufci 
any inconslstencles be identifled these wlll be communlcated to you and you wllf be 
requested to make the necessary correctlons. Shouid the corrections not bs made we wtll 
amend and reissu© the audit report. 

3. in terms of section 1 21 (3) of the MFMA you are required to indude the audit report in the 
municipallty’s annual report to be tabied. 

4. until the annuaJ report is tabisd as required by section 127(2) of the MFMA the audit report 
is not a public document and should therefore be treated as confidentia!, 

5. Prior to printing or copying the annual report whtch wiil indude the audit report you are 
required to do the following: 

* Submft the finai printerts proof of the annuat report to the relevant ser^ior manager of the 
Auditor-General of South Africa for verificaljon of the audit-related retorences tn the audit 
report and for confirmatlon that the finandal statements and other informaöon are those 
documents that have been read and audited. Special care should bö taken with the page 
refsrences In your report since an incorrect reference couici have audit impllcations. 

• The signature Aadltor^^Genemt in the handwritlng of the auditor authorised to sign the 
audit report at the end of the hard copy of the audit report should be scanned in when 
preparing to print the report. This signature, as wel! as the place and date of stgnlng and 
the Auditor-General of South Africa's logo, should appear at the end of the report, as in 
the hard copy that is provided to you. The official iogo will be made availabte to you in 
electronic format. 
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6. Please nofjfy the undersigned Business Executive / Semtor Manager well in advance of the 
date on which the annual report containing this audrt report wilt be tabled. 

7 . Your cooperation to ensure that all thes® reduirements ar® met woutd be much appreclated, 
Klndty acknowledge recdpt of this letter. 

Yours sincerejy 



Enquiries: Louis Els 

T&lephone; (053) S31 1016 

Fax: (053)833 3231 



FROM 
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AUDITOR'S REPORT OF THE AUDITOR^ EN ERAL TO THE NORTHERN CAPE 

PROVINCIAL LEGISLATURE AND COUNCIL ON SOL PLAATJE LOCAL ^ÜNfClPALlTY 

REPORT ON THE FINANCIAL STATEi\^ENTS 
introdtfcüom 

1 . f was engaged IjO audit the accompanying finandai statements of the Sol Plaatje Local 
Municipallty, wWch comprise the ^atement of finartdal positton as at 30 June 2010, and 
the statement of financial performance, statement of changes in net assets and cash flow 
statement fcM" the year then ended, and a summary of significant accounting polldes and 
other explanatory informatlon, as set out on pages xx to xx; 

Accounting Offfcer's responslbllfty for the ffnanclal statements 

2. The accounting ofRcer is responsible for the pnsparatlon and fair presentation of these 
financial statements In accordance with South AfHcan Standards of Generalfy Recognised 
Accounting Practlse (SA Standards of GRAP) and in the manner requlred by the 
Munidpal Ffnanc© Management Act, 2003 (Act No.66 of 2003) (MFMA), This 
responsibility indudes designing, implementing and malntalnlng (ntemaf control relevant to 
the preparatlon and fair presentation of financial statements that are free from material 
misstaten^ent, whsther due to fraud or error; selecting and applying appropriate 
accounting polldes; and making accounting estimates that are reasonable In the 
circumstances. 

Audltor-Getiorars responsilbiiity 

3. As requlred by section 188 of the Constitutlon of South Africa and sectlon 4 of the Public 
Audit Act of South Africa and sectlon 1 26(3) of the MFMA, my raaponaibiltty Is to express 
an opinion on the financial statements bas^ on conducting the audit in accordance with 
the Internatiorral Standards on Auditing and General Notico 1570 of 2009 bsued in 
Government Gazette 32758 of 27 November 2009. Because of the mattere dsscrfbed in 
the Basis for dlsdafmer of Opinfon paragraphs, however, 1 was not able to obtain sufficiënt 
appropriate audit evidence to provlde a basis for an audit opinion. 

Dlscfaimer of opinion 

Property, plant and equïpment 

4. i was unable to obtain sufficiënt appropriate audit evidence to conclude on the 
completeness, existence and vafuatlon of and the rights to ownershlp of property, plant 
and equipment amounting to R645 900 329 (2009: R568 298 997), a$ disdosed in nota 9 
to the financial statements, due to the foiiowing: 

(a) (i) The fixed asset register of the munidpality was completeiy reconstructed during 
the current finandal year. This register was used as a basis for the preparatlon of the 
flnandal statements as the process, which induded the Identification and valuation of 
assöts that had not prevlously been Induded In the financial statements, was 
substantiaily completed for property. plant and equlpment disciosure purposes. Ah 
expert was used to value the infrastruclure assets in terms of Oirective 7. 

The assumptions used by the expert to value the assets regarding deemed cost price, 
useful llfe and remaining useful life of the assets were not made available for audit, I 
was not provided with appropriate sufficiënt audit evidenc© that the expert’s 
methodology was appropriately and consistently applfed due to the lack of supporting 
docurnentatfon in this regard. 
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The munlcipaljty reduced the valuation amounts provided by the expert lo the 
previous cosl prices per asset as at 1 July 2008. The decision to deviate froui the 
values determined by the experts Is not supported by verifiabie evidencs that the 
older numbers were more appropriate or In compliance with the accounting 
atandards. This cast significant doubt as to the overall rellablüty of the value of 
property. plant and equipment disclosed In the firtancïal statements, 

The municipality Included In the prior year error note a conBctlon to property, plant 
and equipment amounting to R19 719 910 and accumulated surplus amounting to 
R30 897 261 Due to the limltations experienced regarding the valuation of propöly, 
plant and equipment, supporting documentation could not be obtained to conhrm the 
accuracy of this dlscfosura. 

(If) Sufficiënt approprtate audit evidence regarding the value of assets included in 
addrtlons, work in progness and other assets for 2009-2010 and 2008-2009 were not 
submltted. Due to a lack of supporting documentatloh altematlve procedures could 
not be performed. 

(b) Proper^, plant and equipment amounting to R8 095 813 could not be venTsed due to 
unique identtfylng markers not being aMocated to assets and the correct global 
positlonlfjg co-ordinates not belng Included in thefixed asset register. 

(c) Certain physically Identlfied infrastructure assets could not be traced to the fixed 
asset register due to the co-ordinates of the located assets not belng traceable.. Un- 
bar-coded movabi© assets, identlfied durlng physicaf verffication. could not be located 
on the flxed asset register. IWunicIpal propertbs as per the vsluation roll could not be 
traced to the fixed aseet register, 

Alternative procedures were attempted, Induding obtaining supporting documentation for 
stmilar assets to verffy valuatlon and tracing the assets for which completeness could not 
be confirmed to munidpal map$, the global positioning system and toolbox system. 
However. despile these alternative procedures having been attempted, tho valuation and 
completeness of assets could still not be confirmed. Alternative procedures could not be 
performed for the assets that could not be phy^cally verlfied doe to a lack of supporting 
documentation. 

Reven ue 

5, The completeness of revenue amounting to R718 857 669 (2009: R581 002 014) as 
disclosed in the statement of financial performance could not be confirmed. Sufficiënt 
approprlate audit evidence could rtot be obtafned as: 

(a) Properties were identlfied in the valuatlon roll for which rates have not been charged 
due to the fact that they were incorrectiy indicated as rnuntcipal property. After an 
invéstigatkjn of the ownership of the property it was determined that the property 
was not in the name of the municipality and rates Should have been chai^ged against 
the owners of the property. Alternative procedures could not be performed due to 
the fact that the category of these properties could not be reliablv determined and 
that accurate munidpal valuatlons did not exist for certain of these properties. 

- (b) Reconciliations for the income regarding a festival held by the munidpallty were not 
p ^ prepared. The municipality did not implement alternative Controls to enable the 
verffication of the completeness of revenue. Alternative procedures could not be 
performed due to the lack of avaiiabl© documentation 

(c) Meters were Identified, during the physical verlflcation of water and eiectricity 

meters, which were not included in the meter readlng listings. The readings on these 


Page 2 of 10 



:D)JAH 28 2011 


a:48/ST. 8: 48 /Ho. 7807483858 P 8 


meters hed not been recorded, indicatfng a pcstentfeilly material understatement of 
revenue. Alternative procedures could not be performed due to the lack of 
documented evidenc© regarding the readtng of these meters. 

Contracts between the municipattty and companies who advertise on munidpal polls 
and rents stalls (containers) w&re not updated after the contracts expired and the* 
munfcipality was not ab/e to provide a complete listing of all polls and etalls that 
were rented out for the year under revfew. Altematlve procedures coufd not be 
performed due to the lack of availabte documentation. 

(e) A listing of land sold by the munidpality during the year coufd not be provided to 
determine the completeness of re\^nue from land sales. Du© to the lack of 
supporting documentation and differences Wentlfled between th© valuatlon roll and 
asset register (refer to par 4(c)), alternative procedures coufd not b© performed, 

6. Paragraph 20 of GRAP 9, wv^niiQ fmm exdtiang^ tmasactiOfïs, States that when the 
outcome of a tranaactlon Involving the renderlng of services can be estimated reliably. 
revenue assoclated with the transaction shalf be recogrtlsed by reference to the stage of 
completfon of the transaction at the reporting date. Revenue as disclosed in the 
statement of finandal performance ts underetated by an amount of R34 314 412 and 
receivables from exchange transactlons as disclos^ in the statement of financial 
positron are underetated by th© sam© amount due to the following: 

(a) Incorrect capturing of water and efectridty consumption lead to errors in the billmg 
of debtors. 

(b) Rental of property waa not calculated In accordanc© with tariff listings. 

(c) Sewerage points were not calculated in accordance vwth the municipality's 
sewerag© policy. This resulted irr sewerage revenu© not betng diargöd at the 
correct tariffs for non-rGsIdentlat propertles. 

Receivables 

7 . The existence, completeness and valuation of receivables from ©xchang© and norv 
exchange transactfans amounting to R271 001 027 (2009: R237 615 078) according to 
th© statement of financial positron could not be conflrmed as sufficiënt approprlate audit 
evidence was not availabi® to support the valuatfon of receivables from exchange 
transactions amounting to R39 701 856. The munidpality did not suffidently assess its 
consumer debtors on an Incflvidual basis for imparrmant» a® required by IAS3Ö - 
Impalrment of assets. Aiternativ© procedures performed could not ensur© the adequate 
provjsion for bad dsbt In terms of the categories Into which the municipality ha$ 
classifled lts debtors, 

Expenditur© 

8. The occüirence and accuracy of expenditure amounting to R14 547 432 

(2009: R155 757 194), Irïciuded fn the genenal expenditure amounting to R192 049 294 
(2009: R162 981 $15) according to the statement of finandal performance, could notbe 
conflrmed j as it Is not supported by sufficiënt appropislete audit evidence. Documentation 
was not avöilable due to a lack of Controls over the safeguardlng of documeniation. 

There were no altemath/e procedures that could be performed to verify the reported 
expenditure. 

9. Th© occurrence, completeness and accuracy of depreciation amounting to R29 803 795 
<2009: R26 375 808) as disclosed in the statement of financial performance could not be 
confirmed due to the limitations experienced regarding the valuation of property. plartt 
and equipment (refer to paragraph 4). The munidpallty’s records did not permit the 



Page 3 of 10 



FROH 


28 2011 


application of altemative procedures. 

Inveatment proporty 

10. The valuatlon of investment property amouoting to R51 625 367 (2009: R47 Ö68 733) as 
discfosed In noto 11, investment property, ojuld not be confimred as sufficiënt 
appropnate audit evfdence coufd not be provlded to conflrm the assumptlons used by 
the expert regardino the stee of the property and the rate per square meter used to value 
the property. The muntdpaHty submitted documentatfon that did not agres or was 
incomplete as support for assumptlons used in the valuation of Investment property. 
Altemative procedures were performed w4iich Induded confirmatlon of the property stee 
through Inspection of municipal maps. the performance o# deed searches and 
conflrmstion of markot refated prices . However, these procedures could not provide me 
with the necessary assurance regardlng the valuatlon of investment property. 

Long-temi llabflities 

1 1 . Paragraph 40, GRAP 1 3, L&ases, rsquires that the minimum lease paymsnts shall be 
apportioned between thefinancpe charge and the reductlon of ih© outstandlng 

The firrance charge shall be albcated to each perlod during the lease tsrm so as to 
produce a constant peiiodlc rate of interest on the remaining balanc© of the llabllfty. 
Flnance leases are understated with an unknown amount due to the following: 

(a) The municipality breached its contract with th© finance lease service provider which 
resutted in the long-term liabities being overstated arrd current llabilitles being 
understated with an amount of R6 181 428. 

(b) Payments indudad In the amortlsation tables could not be confirmed to actual 
payments made by the municipality 

(c) Interest charged had been calculated at Incorrect percentages on ünance leases. 
Employee co»t 

12. The occuirenc© and accuracy of employee related oost and overtime as dtsclosed in the 
prior year amounting to R206 082 549, as disclosed in note 29 could not be confirmed 
as suppoiting documentation forjournals, overtim© payments. and saiary paymsnts 
could not be obtalned. The mun(cipallty‘s records did rrot permit the applicaöon of 
aiternatfve procedures, 

trregular expenditure 

13. The compiMeness of irregular expenditure disclosed as R96 652 923 

(2009: R48 697 855) in note 45. iiregular expenditure. could not be confirmed as 
sufficiënt appropriate audit evidence could not be obtained to confirm that the 
municipality adhersd to proper supply Chain management processes. The weaknesses 
in the System over document control dId not permit the application of altemative 
procedures. 

14. Irregular expenditure disclosed in note 46 to the financial statements is understated as 
the following payments made were deemed to b© irregular and were not disclosed in 
terms of sectton 125 of the WIFMA; 

(a) Current year payments made, amounting to R8 428 302, for which procurement 
processes were not followed as required by the supply chain management 
regulations were detected, 

(b) Undisclosed irregular expenditure amounting to R8 366 039. for which procurement 
processes were not followed as required by the supply chain management 
regulations were detected relating to the 2008“2009 financial year. 
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(c) Undiscfosed Inegular expendlture amounting to R4 582 677, for which procurement 
processes ware not foHowed as requirsd by ths suppJy Chain management 
neg ulations were deiected relating to the 2007-2008 financial year . 

Commitments 

16. The completeness, existence and valuatlon of capita! commftmems amounting to 
R6 644 905 (2009: R9 617 251)» as disdosed in note 47 to the financiai statements, 
could nol be confirmed as sufficiënt appropriate audit evldence could not be submftted 
for audit purposes, The municipalit/s records did not permit the application of altemative 
procedures. 

Dfsclalmer of opinlon 

1 6. Because of the signlficance of the mattsrs described in the Basis.for disdaimer of 
opinion paragraphs, I havo not beent able to obtain sufficiënt appropriate audit evidence 
to provide a basis for an audit opinion. Acoordingl/, i do not express an opinion on the 
financlal statements. 

Emphasis of matter 

17. ï draw attention to the matters betew. My opinion is not modified in respect of these 
matters: 

Unauthodsed, irreguiar, fmltless and wastoful expenditura 

18. As disdosed In note 45^ to the finandai statement, fn 4 ttless and wastefu! expendlture to 
the amount of R67 938 (2009: R^8 351) was incurred, due to the municlpality not 
making payments within the agraed timeframes. 

Restatement of corresponding figures 

1 9. As disdosed in note 39 to the financiai statements, the correspondlng f^ures for 
30 June 2009 have been restated as a resurt of errors discovered during 2010 in the 
ffnancial statements of the Sol Plaatje Local Municipality at, and for the year ended, 

.30 June 2009. 

Additlonal mattere 

20. I draw attention to the matter below. My opinion is not modified 'm respect of these 
matters: 

Unaiidited supptementary Information 

21 . The supplementary Information set out in appendixes A to G on pages XX to XX does 
not form part of the financlal statements and l$ pres^ited as additlonal Information. I 
have not audited these schedutes and accordingly I do not express an opinion thereon. 

Annual report 

22. I have not obtalned the other Information included In the annua! report and have not 
been abfe to identify any materia! inconsistendes with the financiai statements. 


report on other legal and regulatory REQUIREI^ENTS 
in terms of the PAA of South Africa and Genera/ nolice 1570 of 2009, issued in Government 
Gazetfe No. 32758 of 27 November 2009, i indude below my findings on the report on 
predetermined objectives, compüance with the foilowing key laws and regulations: MFMA, 


Page S of 10 



(WED) JAN 2e 2011 e:48/ST. S:4e/No. 7807480858 P 6 


Division of Revenu® Act, 2009 (Act No.12 Of 2009)(DoRA), Munloipai Regulations, Muntcipai 
Systems Act, 2000 (Act Mo.32 of 2000){MSA). Murridpal Structures Act, 1998 (Act No.1 17 of 
1998) and financlat management (internal control). 

Predeiormined objectlves 

23. Materiaf fincfings on the report on predetermined objecth/es. a$ set out on pages xx to 
XX, are reported betow: 

Non-comptoce with regulatory and reporting röqufrements 

24. Inclüded befow are the findlngs neiated to material non-comptiance with the acts as 
indicated: 

Monlcipal Planning and Performance Managemant Regulatlons, 2001 

ExistBnce and futtcthnlng of s performance audit commSttB& 

25. Contrary to the requirsment of regulatlon 14(2) of the l\4unjdpal Planning arxi 
Performance Management Regulatlons the munlcipaRty appointed and budget for & 
performance audit commlttee late duririg th© year, Another audit committee was not 
utiilsed as the performance audit committee during the i^riod for which 8» performance 
audit committee was not In place. The performance audit committee had orie meeting for 
the year and coufd therefore not effectively discharge lts mandate. 

Municipal Systems Act Number 32 , 2000 

26. Contrary to tha requirsment of ssctlon 41 the system applied by the munidpality was not 
devised in such a way that it may serve as an early waming Indicator of 
underperformance. 

Uséfiiin&ss of reported performance information 

27. The followlng criteria were used to aasess the useftilness of the planned and reported 
perfornnance; 

» Conslstency: Has the munidpality reported on its performance wIth regard to lis 
objectfvös, irrdicators and targets in lts approved integrated development plan, i.©. ar® the 
objectives, indicators and targets consistent between planning and repoiting documents? 

* Reievanoe: Is thers a clesr and logical link between the objectrves, outcomes, outputs, 
indicators and performance targets? 

* Measurability: Ar® objectives made measurable by means of indicators and targets? Are 
indicators wkl defined and verifiabl©, and are targets speclflc, measurable, and time 
bound? 

The following audit findings relate to the above criteria: 

Planned and reported performance targets are notspecific, measurabie and time bound 

28. For the selected ksy performance area: 

(a) 50% of the planned and reported key performance indicators were not measurable 
In identllying the required performance; and 

(b) 86% of the planned and reported key performance indicators were not time bound in 
speelding the time period or deadline for delivery. 


Page 6 of 10 


FROH 


(WED)JAH 2e 2011 8:48/ST. 8: 4e/Ho. 7807483858 P 10 


29. For key performance indicators set out by Northern Cape Provinciel Growth and 
Development Strategy 2004-2014: 

(c) 33% of the planned and reported Key performance indicators were not measurabie 
In identifying the required performance, 

Planned and reported indicators not wel! d&fined 

30. For the seieded key performanoe area. 64% of the planned and napoited key 
performance indicators were not clear, with en unambiguous defïnition to a!(OW for data 
to be coiiected conslstently. 

Plann&d and reported Indicators not consistent 

31 . For performance Indicators set out by the Northern Cape Pr ovjncial Growth and 
Dovelopment Strategy 2004-2014, 33% of the planned and reported key performance 
Indicators were not consistent wlth the targets set by provlndal govemment. 


Compharirce with iaws and roguiations 

hflunicipal Flnarïce Management Act of South Afrlca, No S6 Of 2003 (MFMA) 

Psyments not made wlthin 3Ö days: 

32. Contrary to regulation 65 (2) (e) of the MFMA, payments amounti'ng to R9 201 208,48 
were made in excess of 30 days trom receipt of the involces. 

Payments from organs of stele not setüed within 30 days: 

33. Contrary to regulation 64 (3) of the MFMA, the munidpality did not individually report to 
National Treasury amounts outstanding from organs of state which exceeded th© 

30 days payment period. 

JfT&gular expancfltum not investigat&dl by a committee of comcih 

34. Contrary to regulations 32(1) (d) and 32 (4) of the MFMA, frregular expenditure, 
amounting to R96 6S2 923 was not yet irwestlgated by a committee of councll. The 
accounting officer did not implement steps to recover or r^ctify such expendituro and to 
prevent a recurrenco of such exponditure. 

Fruftless and wastefui expenditure not ins/'estigaied by a commiUed of councH: 

36. Contrary to regulatlons 32(1) (d) and 32 (4) of the MFMA. frutlless and wasteful 

expenditure. amoonting to R727 28Ö was not yet investlgated by a committee of coundl. 
Th© accounèng officsr did not Implement steps to recover or rectify such ©xpenditurs 
and to prevent a recurrenc© of such expenditure. 

Suppiy Chain Management legislative requlrements were not Implemented ar not 

adhared to; 

36. Contrary to the requirements of sectlon 62(1 )(b) of the MFMA, proper record keeping 
and manag^ent was not in place resulting in requested informatton not being avaüabte 
or supplied with e significant delay. 

37. Contrary to the requirements of section 41 (2) of the MFMA, no risk assessment was 
performad for the identification, consideration and avoidanoe of potentlal risks in the 
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supply Chain management systsm. 

The financial st&t&m&nis wwe not prepsred in ^ccord&nce with applicable hgisiation 

38. Contrary to the regülrements of section 62{1)(c) of the MFMA, the municipality did not 
maintain effecttve, efffolent and transparant systems of interna! control for assets and 
liabiliöes, debtors and revenue, credrtorsand payments, guarding againstfraud. theft 
and financia! mismanagement. 

39. ft could not be confirmed that the munidpality prepared finandal statements in 
accordance with the tagislative requirements to fairly present the state of affairs of the 
municipallty, lts performance against its budget, its managetnent of revenwe. 
expenditure, össets and llabilrlies, lts business actMtles, lts filniandal results, and fts 
financia! positlon as at the end of the flnandal year, as requlred tjy section 122(1) of the 
MFMA. 

Bxp&ndHiffe w&s mcurmd in conü^vention of ot nöi in aiccordance appfioabh logisf&tion 

resuiting in irrogular expenditure 

40. Expenditure was incurred which was not in accordance with the requiremente of the 
muhiclpallty’s supply chain management pollcy resultïng in Irregular expenditure as 
defined In section 1 of the MFMA. 

Expenditure inctsrred was m&de in vain or could hav& been avoided resulting in fruitless 

and wasteful exp&nditure 

41 . Expenditure was Incurred whfch could have been avoided had reasonabfe care been 
exercised resulting In fruitless and wastefu) expenditure, as defined in section 1 of the 
MFMA. 

Sa/e of hnd mtered Mo in contravention with the moratorium 

42. Sufficiënt appropriate audit evidence could not be obtained that these land safes wera 
done at market vafue as required by section 14(2) of the MFMA. 

DIvIsion of Revenue Act , Wo 12 of 2009 

43. Contrary to the requirements of sections 11 and 12 of the DORA, the accounting offtr^r 
did not perform hfe duties with regard to the receipt Of allocations as set out in the 
relevant legislation. 

INTERWAL CONTROL 

44. I considered intemal control relevant to my audit of the finandal statements and the 
report on predetermined objectives and compliance with the MFMA, DoRA. Municipal 
Regulatlons, MSA, Muhlclpal Structures Act, 1998 (Act No.117 of 1998) but not for the 
purposee of ©xpresslng an opinron on the effectiveness of Interna! control. 

45. The mattere reported below are limlted to the significant defictencies regarding the basis 
for disdaimer parag raphs. the findlngs on the report on predetermined objectives and 
the findings on compliance with laws ar^d rsgulations. 

Leaders hip 

46. Among finance staff ther© was an insufficiënt understanding of the accounting 
framework. This contrlbuted towards qualificattons in the financial statements of the 
munidpality. 
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47 * The leadöTship dsd not take timeouö and adequate acöon to addmss weaknesses in the 
finance and $upply Chain management directorate, which resulted in notvcompliance 
with appllcahfe iegislatlon and gave rise to irreguiar expenditure, 

48. The chlef financial officer did not suffidenüy monitor the recording and recondliation of 
the financial records. Suffident control measures were not developed by the chlef 
financial officer, In conjmction with her support team, to address the qualifications 
reported in the prior years as Identified in the actbn plan. 

49. Inadequately monitoring of the munidpaiity's compliancs with laws, regulatïons and 
internally designed potides and procedures. As a result, significant non-compliance 
issues were noted. 

FlnanctaÜ and performance management 

50. Effectiva performance systems, processes and procedures and th© management thereof 
have not been adequatety implemented. The finandal statements were also subject to 
material adjustments. Documentation supportlng amounts disclosed in the finandal 
statements disclosed in th© annual report was not avaïlöble, 

Govemance 

51 . Th© financial statements were subject to material correctlons resufilng from th© audit, 
which are attributable to th© lack of risk ass^sment performed, weaknesses In th© 
design and ImpleimentÊrfion of intsmal control in respect of finandal management, and 
financial reporting and weaknesses in the Information systems, This also resulted In the 
prior year audit findfngs, in certain instances» not being substantiaily addressed. 

62. A performance audit committee was not In operatlon for the entir© financial ysar. This 
resulted in the committee not being abl© to adequately fulfi) lts rasponsibllities. 


Page 9 of 1 0 



OTHÈR REPORTS 


Investlgaöons 

53. Ar» Investigaüon 5$ belng cohdu<^ed by the public protector in the current financlai year. 
The Investigatfon was loltiated based on alleged mlsconduct at the munidpellty. The 
scope of the Investigation address the followïng mattere: 

» Diamond cutting tender; 

« Sale of iand; 

The ihvestigation is currentty in the process and the results of these «nvostigations were not 
availabie at the time of tWs report. 




Kimberiey 


30 November 2010 



AUOlTOnt‘^tiiBNSnA.1. 
&OUTH AfRlCA 

Avdittng h twild pvbfk conWe/ice 
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